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Ed ex cel  an d  BTEC Qu al i f i ca t ion s 

Edexcel and BTEC qualificat ions com e from  Pearson, the world’s leading 

learning com pany. We provide a wide range of qualificat ions including 

academ ic, vocat ional, occupat ional and specific program m es for em ployers. 

For further inform at ion, please call our GCE line on 0844 576 0025, our 

GCSE team  on 0844 576 0027, or visit  our qualificat ions website at  

www.edexcel.com . For inform at ion about  our BTEC qualificat ions, please call 

0844 576 0026, or visit  our website at  www.btec.co.uk. 

 

I f you have any subject  specific quest ions about  this specificat ion that  

require the help of a subject  specialist , you m ay find our Ask The Expert  

em ail service helpful.   

 

Ask The Expert  can be accessed online at  the following link:   

 

ht tp: / / www.edexcel.com / Aboutus/ contact -us/   

 

 

Alternat ively, you can speak direct ly to a subject  specialist  at  Pearson about  

Edexcel qualificat ions on our dedicated subject  Advisor telephone line:  0844 

372 2187 

 

Pear son :  h e lp in g  p eop le p r og r ess, ev er y w h er e 

Our aim  is to help everyone progress in their  lives through educat ion. We 

believe in every kind of learning, for all k inds of people, wherever they are 

in the world. We’ve been involved in educat ion for over 150 years, and by 

working across 70 count r ies, in 100 languages, we have built  an 

internat ional reputat ion for raising achievem ent  through innovat ion in 

educat ion. Find out  m ore about  how we can help you and your students at :  

www.pearson.com / uk 
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Un i t  1  –  Th e Accou n t in g  Sy st em  an d  Cost in g  

 

Gen er a l  Com m en t s 

 

Candidates were very well prepared by Cent res for the January 2012 

exam inat ion. Cent res cont inue to be congratulated on their  cont inual 

im provem ent  in the preparat ion of candidates for the Exam inat ion.  

 

Candidates were able to dem onst rate the applicat ion of a wide range of 

account ing skills, knowledge and evaluat ion to the quest ions exam ined. The 

im provem ent  in candidates’ t reatm ent  of the cost ing quest ions in the 

exam inat ion cont inued. 

 

There was a m arked im provem ent  in the presentat ion of final and individual 

accounts. There was also a significant  im provem ent  in the narrat ions used 

when balancing accounts. 

 

 

Sp eci f i c Com m en t s 

 

Qu est ion  1  

 

Candidates generally gave good responses to the quest ion exam ined. 

Candidates generally used non I AS term inology and Cent res are rem inded 

that  for the June 2012 exam inat ion the Exam inat ion will be set  and 

candidate responses should be in I AS term inology and form at . The 

evaluat ion of the offer of m anufacturing by an overseas supplier was very 

well answered 

 

 Com m on errors were:  

 

• Failure to ident ify the m anufactur ing wages as a direct  cost . These 

were often included as factory overheads. 

• Om ission of the goods purchased in the t rading sect ion of the 

Statem ent  of Com prehensive I ncom e. 

• Failure to account  correct ly for the Long Term  Loan in the Statem ent  

of Financial Posit ion. The loan was often added to the net  assets or 

added to capital before adjustm ent  for profit  for the year and 

drawings. 

 

Qu est ion  2  

 

Many candidates were unclear how com pensat ing errors occurred. 

Candidates generally prepared sound answers to the journal ent r ies and 

could extend the correct ions to prepare a corrected Trial Balance. 

Preparat ion of the ledger accounts was generally accurate with good 

narrat ions. Candidates prepared good evaluat ions, which were balanced and 

inform ed, of the use of a t r ial balance. 

 



 

Com m on errors were:  

 

• Defining an error of com pensat ion. 

• Recording the int roduct ion of new capital accurately in the Journal. 

• I dent ifying and recording the Disposal Account  balance in the Trial 

Balance. 

 

Qu est ion  3  

 

Candidates were generally able to define sem i- fixed costs and giving a 

suitable exam ple. They were also aware of the dist inct ion between 

allocat ion and apport ionm ent . Candidates were generally aware of the 

m ethod of cont inuous deplet ion and prepared good answers to the 

calculat ion of the re-apport ioned overhead to the two product ion 

departm ents. 

 

Overhead rates per hour were generally accurately calculated and a 

com parison of budgeted cost  and actual cost  m ade. Som e candidates 

at tem pted to provide a com parison of budgeted and actual costs in a rate 

per hour form at , not  in total. The cost  of overheads to be included in the 

quotat ion was often poorly prepared with no total overhead cost  derived. 

 

The evaluat ion of separate departm ental overhead rates as an alternat ive to 

a single overhead rate was lim ited with a lim ited rat ionale stated. 

 

Com m on errors were:  

 

• Calculat ion of total over/ under absorpt ion per departm ent . Som e 

candidates preparing their  responses as a cost  per hour not  in total.  

• Evaluat ion of the rat ionale for separate departm ental overhead 

recovery rates as an alternat ive to a single overhead recovery rate. 

 

Qu est ion  4  

 

Most  candidates prepared the Cash Book in good form at  and with 

reasonable accuracy. However, the rent  was often incorrect ly recorded. The 

Statem ent  of Com prehensive I ncom e was generally well prepared although 

again, the rent  included was often inaccurate. The Statem ent  of Financial 

Posit ion was prepared in good form at , but  com m only, the t rade receivables 

were recorded as £71 000. Candidates had a good understanding of the 

issues involved in m aintaining, or not  m aintaining, a set  of double ent ry 

accounts. 

 

Com m on errors were:  

 

• Accurate recording of the rent  in the Cash Book and Statem ent  of 

Com prehensive I ncom e. 

• Calculat ion of t rade receivables in the Statem ent  of Financial Posit ion. 

 

 



 

Qu est ion  5  

 

Candidates cont inued to im prove their  answers to cost ing quest ions. They 

were generally aware of the character ist ics of j ob cost ing. Good at tem pts 

were m ade in the calculat ion of the hourly rate to be charged for elect r ical 

works, although m any candidates included the m ark up on raw m ater ials in 

the labour and overhead calculat ion. The quotat ion pr ice often included a 

full year’s overheads. Candidates were far m ore aware of the non-direct ly 

chargeable dut ies that  would be required in the running of the business 

than had been the case in previous exam inat ions.  

 

Com m on errors were:  

 

• Applicat ion of the raw m aterial m ark-up percentage to the labour and 

overhead costs in the calculat ion the hourly rate. 

• I nclusion of the total overhead for the year in the individual quotat ion 

price. 

 

Qu est ion  6  

 

Candidates prepared answers which accurately calculated all rat ios. 

Com m ents and suggest ions for the t rend in rat io m ovem ents were 

appropriate. Candidates were less clear how overall liquidity could be 

im proved for the business. The evaluat ion of the businesses posit ion tended 

to be a list  of rat io calculat ions without  any overall evaluat ive com m ents. 

 

Com m on errors were:  

 

• How overall liquidity could be im proved. 

• Evaluat ion of the business posit ion. 

 

Qu est ion  7  

 

Candidates generally prepared an accurate Purchases Ledger Cont rol 

Account  to calculate the credit  sales and from  this accurately calculated the 

total purchases for the period. I n the Trading Account , m any candidates 

failed to convert  the m ark-up into a sales m argin and hence failed to 

calculate the correct  cost  of sales from  which the closing inventory was 

derived. Many other candidates failed to adjust  for the inventory stolen and 

recorded the closing inventory as £7 850, before the theft . 

 

Com m on errors were:  

 

• Failure to convert  the m ark-up into a sales m argin. 
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